Order 2001-9-9

e Served: September 14, 2001
Xy ¢
UNITED STATES OF AMERICA
DEPARTMENT OF TRANSPORTATION
OFFICE OF THE SECRETARY
WASHINGTON, D.C.

Issued by the Department of Transportation
on the 14th day of September, 2001

INTRA-ALASKA BUSH AND Dockets OST-95-405- /¢ /
& “3
MAINLINE MAIL RATES 0ST-95429 - /5 >

ORDER UPDATING RATE FOR QUARTERLY FUEL COSTS
AND FINALIZING MAINLINE MAIL RATE

Summary
By this order the Department is making its regular quarterly adjustments to the

Intra-Alaska mainline and bush mail rates to reflect the most recent quarterly
changes in fuel costs, effective October 1, 2001, and reflecting fuel expenses for
the QE June 30, 2001, consistent with the methodologies established in

Orders 99-12-15 and 2000-5-30.

In addition, because the 45-day period for objections to the mainline rate
tentatively proposed in Order 2001-7-1 has expired without objections, we will
finalize that rate along with the updated quarterly fuel cost.

Background ,
By Order 2001-3-11 the Department established final mail rates for carriage of

bush mail for the period April 1, 2001, through March 31, 2002, but provided for
the regular quarterly update of the rate for changes in fuel costs. Order 2001-6-10
updated that annual rate to reflect QE March 31, 2001, fuel costs, and this order is
again updating the annual rate to reflect QE June 30, 2001, fuel costs.

By Orders 2000-11-9 and 2001-4-12 the Department established final mail rates
for carriage of mainline mail for the period October 1, 2000, through
September 30, 2001, and also provided for the regular quarterly update of the
rate for changes in fuel costs. As with the bush, Order 2001-6-10 updated the




2.

annual rate to reflect QE March 31, 2001, fuel costs. Most recently, by Order
2001-7-1 the Department tentatively set mail rates for the carriage of mainline
mail for the period October 1, 2001, through September 30, 2002. Because the 45-
day period provided for objections has expired without objections, we will make
the rate tentatively set in that order final. Also, as provided in Order 2001-7-1,
we will now update the rate to reflect QE June 30, 2001, fuel costs to reflect the
most recent data available.

The Department has stated that we would continue this quarterly update of fuel
until further notice. Since the carriers’ traffic and financial data are reported 45
days after the end of the accounting period, we will continue to make quarterly
adjustments with a one-quarter lag between the availability of the data and the
effective date of the rate.

For the bush carriers, the data in Appendix C-Bush show that fuel costs for the
bush have increased to $97.04 per block hour from the $95.53 level in

Order 2001-6-10. This produces a .31% increase in the overall bush linehaul rate
as shown in Appendix B-Bush. For the mainline carriers, the data in

Appendix C-Main show that fuel costs for the mainline have increased to
$.250883 per ATM from the $.227323 level in Order 2001-6-10. This produces a
1.11% increase in the overall mainline linehaul mail rate as shown in

Appendix A-Main. !

The terminal portion of the mail rate is unaffected by our update of the linehaul
for quarterly fuel costs for the bush or the mainline, but for easy reference we
have included them in Appendices A-Bush and A-Main. The next quarterly
adjustment for fuel costs for mainline and bush carriers would be based on

QE September 30, 2001, data and would be effective for the period January 1,
2002, through March 31, 2002.

ACCORDINGLY,

1. For the mainline carriers, we fix, determine, and publish the proposed final
rates specified in Appendix A-Main, to be effective for the period beginning
October 1, 2001, until further Department action;

2. For the bush carriers, we fix, determine, and publish the proposed final rates
specified in Appendix A-Bush, to be effective for the period beginning October 1,
2001, until further Department action;

' The mainline fuel update methodology continues the weighting of linehaul costs by amount of mail
carried, as established in Order 2000-11-9.




3. We make final the tentative findings and conclusions specified in
Order 2001-7-1, effective October 1, 2001, as shown in Appendix A-Main;

4. These dockets shall remain open until further order of the Department;

5. We will serve this order upon all parties on the Service List for this Docket;
and

6. We are issuing the quarterly fuel updates on a final basis. Consistent with our
rules, parties will have twenty days from the date of service of this order to
petition the Department for reconsideration of the quarterly fuel update.

By:
Susan McDermott
Deputy Assistant Secretary for Aviation
And International Affairs
(SEAL)

An electronic version of this document is available on the World Wide Web at

* http://dms.dot.gov/reports/reports_aviation.asp
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